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Hamilton Spectator, Hamilton, Ont. 


$1,161 Involved 


‘Flagrant Falsehood’ Brings Jail 


“This is the most flagrant 
falsehood I have seen,” said 
city magistrate Robert Morri-| rently. 

“AND 


son yesterday after 


admitted 23 charges of 
making false statements to get 
ent insurance totall- 
The magistrate jailed 


unem 
ing $1,1 


Ottawa Citizen 


Woman jailed 
for 15 days 


over theft 


“Obtaining money by ma- 
king false statements to the 
Unemployment Insurance 
Commission must be consid- 
ered a theft. I sentence you 
to 15 days in jail,” Judge 
Avila Labelle told Mrs. 


She pleaded guilty in 
court today to nine charges 
of making false statements 
to obtain $112. 

The judge said many peo- 
ple obtain benefits by mak 
ing false statements, causing 
shortages of funds, 

A 22-year-old man 
was sentenced to seven days 
in jail for making false state- 
ments to obtain $175 from 
the Unemployment Insur- 
ance Commission 
from Jan. 22 to April 9, 
1967. 


pleaded 
guilty to the charge. 


Chronicle Herald, Halifax 


him for the maximum six 
months on each charge concur-|the money at 


IF ANYONE else|year by declaring he was out 
comes before me for doing this| work, said Peter Sardachuk, 
they will get the same treat- 


ment,” said Magistrate Morri- Comms sion. 
son. “But he was working at 


Niagara Falls Review 


$100 fine for man who made 


false statements to UIC 


and 
former em- 
ployee of the Unemployment 


was fined $100|7 rance Commission. 


by Magistrate Johnstone L. Rob- 
erts at a special court here 


Monday, following his convic-jsaid he interviewed 


gt 
$27 weekly 
tween Jan. 27 and Sept. 17 last 


Charles Price, UIC employee,| 
who investigated the claims 


Sentence 


janitor service 
and earned more than $2,800 
during this time,” said Mr. 


of 
of 
APPLIED for un- 
pa ove insurance on Jan. 
a’ 19 last year and to allay suspi- © 
|cions admitted earning small 
{amounts — $7 weekly — on 
|part - time jobs, said Mr. Sar- 
‘dachuk : 


Only two days after a fall in- 
terview and still claiming to be 
off work, asked for an- 
other $52. Evento the com- 

his benefits. 


tion on a charge of making a 
talse statement for the purpose 
of obtaining Unemployment In-jfits because he needed the 
surance benefits. money to buy food and pay his 
was charged with'rent. ; 
seven separate offences cover-| In court was assis- 
ing a period from December,|ted by an interpreter, but had 
1965, to February, 1966, and twojconsiderable difficulty in answ- 
charges were dismissed follow-,ering the questions asked by 
ing arguments on technical de-|Crown prosecutor Frank Girdle- 
tails by defence counsel Guy'stone and his own attorney. 
Ungaro. _ pleaded inno-| Magistrate Roberts said he 
cent to all seven charges. was aware of 
He was alen convicted on thelited lenawledgea of the Wnalich 


at his home, at which time he 


Le Courrier, Berthierville, Que. 


Poursuite contre 
un employeur 
par l’'Assurance- 
Chémage 


L’Honorable juge Maurice Bre- 
ton des Sessions de la Paix a con- 
damné un employeur a 
$70. d’amende pour avoir commis 
sept (7) infractions au Réglement 
123 (1) (c) sur 1’Assurance-choma- 
ge, qui stipule quiun employeur 
do-remrertre 4 la Commission les 
états de contributions d'un employé 
qui a cessé d’étre & son emploi de- 
puis plus de sept jours, lorsque ces 
états de contributions n’ont pas été 


Roger Duhamel, F.R.S.C. 
Queen's Printer and Controller of Stationery 
Ottawa, 1968 


Cat. No. LU2— 4168 


IS 121/2,500,000 E-F/10.68 


admitted he claimed the “he 


lim-! 


tions dans le 
des prestations — 
chomage 

de peines d’emprisonne 
mercredi matin. 


Mme EY ; 


accusée sous neuf 
chefs remontant a 1965 et 
1966, a été condamnée 4 pas- 
ser 15 jours 4 l’ombre. Elle 
avait obtenu la somme de 
$112. ee 


qui 
était accusé sous cing chefa, 
représentant la somme d¢ 
$175, a écopé de sept jours em 
prison, < 
En pronongant les senfen- 
ces, le juge Avila Lepelle, 
de la Cour _a att qu’il 
fallait mettre un terme a de 
tels actes. 4 


~ 


Vancouver Sun 


remis lors de la cessation, Tay ds 
A défaut de payer l'amende et oe 
les frais dans le délai accordé par fray Vesa, Was lin 
le juge, la compagnie en cause est Ploym eng” on art a 
passible de saisie des biens immo- re ent be, Obtaing “hergett of 
biliers pour une valeur équivalante 1 qiting Was ¢ its Ung 8s og 
a la condamnation imposee. lag "ek Aad in's éteeq o em. 
Ploy, Year 0d jn Slits, 0 
ped Pw, durin 0 
at mie fhmey? re Wa, & of 
e. 
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IT’S YOUR WORD 


Many and varied are the ways by which Canadians in 
their weaker moments have thought to improve their 
fortunes by exploiting the Unemployment Insurance 
Fund. 


You then make a statement in writing which is de- 
signed not so much to give the facts as to forget or 
distort them to the end of making out a strong case 
for maximum benefit. 


This is comparatively easy. A subsequent explanation 
is likely to be much more difficult. A golden egg may 
lie in a wasps’ nest. 


Thousands of cases of recourse to fraud with a 
view to obtaining Unemployment Insurance benefits 
rear their ugly heads each year. 


Thousands of cases are detected. The person who 
would not think of stealing the neighbour’s purse, 
and who commonly displays honesty in meeting 
situations, is likely to be among the first faced with 
prosecution or penalty. 


Even for the most unprincipled and ingenious, obtain- 
ing advantage from Unemployment Insurance by fraud 
is increasingly a losing battle. In the light of new and 
sophisticated counter — techniques, the ODDS on 
successful fraud are FALLING FAST. 


This booklet is dedicated to the Encouragement of 
Honesty — and the Discouragement of Dishonesty! 


EVERYBODY'S 
BUSINESS 


The Unemployment Insurance Commission is receiving 
strong support from many quarters in its aggressive 
campaign against fraud aimed at the fund it holds in 
trust. 


For instance here are some of the things that have been 
said in Canadian newspapers. 


The Ottawa Journal: — ‘“The person who collects 
benefits wrongly is cheating fellow Canadians. If that 
fact is driven home in an educational campaign, the 
deceivers of easy conscience will become less common. 


“The insurance was designed to carry contributors 

over periods of unavoidable unemployment. The Un- 
employment Insurance Commission says that checks 
On those who abuse the plan have been tightened and 
will be further increased. Evidence that cheats are being 
exposed and punished will make the increased con- 
tributions required of them more palatable to those 

at work.” 


The Toronto Telegram: — ‘The purpose of jobless in- 
surance is worthwhile and the benefits should continue. 
But the payments must go to those who qualify and 
are in need, and not to those in borderline situations 
who have no qualms about tapping the fund. 


“The decision of the Unemployment Insurance Com- 
mission to crack down on fraudulent claims will be 
welcomed by Canadians. 


“It’s a step that is long overdue. 


‘“‘Canadian taxpayers who contribute to the fund must 
be protected against such abuses.’ 


The Vancouver Sun: — ‘‘The promised crackdown on 
abuse of the federal Unemployment Insurance scheme 
is welcome, if long overdue. 


“It is understandable that those in real need of assistance 
should receive it as promptly and unencumbered by 

red tape as possible. But the taxpayers who foot the bill 
are also entitled to vigilant administration.” 


The Prince Albert Herald: — ‘‘Most Canadians accept 
the principle of Unemployment Insurance but there is 
growing discontent over fraudulent and illegal claims 
against the Unemployment Insurance Fund. 


‘“‘How great the fraudulent practices have become was 
noted recently in the Commons when the debate to 
amend the Unemployment Insurance Act was launched. 


“‘In launching the debate on the amendments it was 
revealed the Government was beginning to get tough on 
those caught defrauding the fund. Last year for example 
(1966-67) 2,300 persons were convicted — an increase 
of 93 per cent over the 1964-65 fiscal year.” 


The Prince Rupert News: — ‘‘The stiff penalty meted 
out in Magistrate’s Court last week to a man who 
fraudulently obtained benefits from the Unemploy- 
ment Insurance Commission should act as a deterrent 
against other fiddling of this kind. 


“The victims of dishonest claimants are, of course, the 
people of Canada, who have enough problems as it is 
without being robbed through a public fraud.”’ 


COURT COMMENT 


AT HULL Judge Avila Labelle sentenced a woman 
and a 22-year old man to prison terms for making 
false representations to obtain benefit payments 
from the Unemployment Insurance Commission. 


“Obtaining money by making false statements to the 
Unemployment Insurance Commission must be con- 
sidered a theft,’ said the judge. 


‘This sort of thing has got to be stopped.” 


AT HAMILTON an accused who admitted 23 of- 
fences of making false statements to obtain Unem- 
ployment Insurance benefits appeared before 
Magistrate Robert Morrison. He was sentenced to 
six months’ imprisonment on each charge concur- 
rently. 


‘This is the most flagrant falsehood | have seen,” 
said the magistrate. 


“And if anyone else comes before me for doing 
this, they will receive the same treatment.” 


These quotations are cited by way of example. 


FACES OF FRAUD 


Fraud has many faces, but according to investigators 
something like half the cases involve a failure to 
reveal earnings which were above the level of addi- 
tional earnings allowed by UIC Regulations to 

those on benefit. 


In nearly as many cases, claimants were not ready 
and available for suitable work as they had claimed 
to be. 


Here from the files of the Unemployment Insurance 
Commission, are some of the cases where fraud was 
uncovered and action against the defrauders was 
taken. 


A Montreal man, who was on the verge of bank- 
ruptcy, placed himself under two names on the 
payrolls of his business. In due course two claims for 
Unemployment Insurance benefit were received. 


He pretended to be twins. An investigator met the 
Same man in two places, when he posed first as one 
twin then as the other. The masquerade did not stand 
up. The investigator established there was only one 
man. And he was not entitled to benefit. 


&e 
sees 
ge BR. 


A British Columbia resident had certainly ceased to 
be gainfully employed when he began to serve a jail 
term. He persuaded an oversympathetic guard to file 
a lamentably misleading Unemployment Insurance 
application for him every two weeks, and to pick up 
his benefit cheques and deliver them to him in his 
jail cell. 


Another Montreal claimant was found to have been 
doing jobs under three aliases. If he lost one job, he 
applied for Unemployment Insurance benefit and 
said he was unemployed. At the same time he con- 
tinued other jobs under his other names. 


A Toronto woman who built up a benefit entitlement 
working under her husband’s name, made a dependency 
claim for another woman whom she described as 
“wife’’ when she became unemployed. 


A New Brunswick citizen received a jail sentence from 
a Maine court. His father crossed the international 
border to bring him in his cell an Unemployment 
Insurance claim form, which was completed with 
information far from correct, taken back to Canada 
and posted. Taking him at his word, the UIC dis- 
patched a first benefit cheque to the Canadian 
address, and the father crossed the border to 

deliver the benefit. 


A Timmins man went over to Italy for a holiday. A 
member of his family filed application for Unem- 
ployment Insurance in his name and so fraudulently 
obtained benefit cheques. 


DOUBLE INCOME 


Walter J.B. found alternative employment after he 
had been placed on Unemployment Insurance benefit, 
but he concealed the fact from the Unemployment 
Insurance Commission. 


When an investigator questioned him, he denied 
strongly he was the same individual whose name had 
been detected on a payroll record. 


Walter was taken to court, and then pleaded guilty 

to making false statements to obtain benefit to which 
he was not entitled. He was fined $200, and he was 
also ordered to pay court costs. 


There was a prison sentence as alternative to the fine, 
and of course because of the overpayment he received 
from the UIC there is a substantial sum to be paid 
back to the Commission. 


A FRIEND ABETS 


When John W.M. became unemployed, he was not 
content to stay idle. 


Nor was he prepared to forego any Unemployment 
Insurance benefits he could contrive to bring his 
way. 


So he drew benefit on the entitlement in his own 
contributions book, and when he resumed work he 
had the stamps placed in a book belonging to a 
friend. 


John had committed nine offences when the truth 
caught up with him. 


His transaction was rendered most unprofitable by a 
$105 fine plus court costs... or six weeks in jail. 


And there’s the overpayment in benefit to refund. 


EMPLOYERS, TOO 


In case it may seem that all the efforts against fraud 
are aimed at claimants... it needs to be said that 
dishonest employers are certainly not forgotten. 


In some cases they too can qualify for fines and 
prison cells. 


Among other circumstances the factor of collusion 
which the dictionary defines as ‘’a fraudulent secret 
understanding.’ is to be shunned. 


GETTING THINGS 
STRAIGHT 


In case it should be thought examples of detected 
fraud are quoted to help perfect techniques in robbing 
the funds, this is not the idea at all. 


The moral is that even the most resourceful of the 
dishonest are, so far as Unemployment Insurance is 
concerned, falling down on the job. 


The figures for detected fraud are rising. 
The faces of unscrupulous claimants are falling. 
It is a record of ingenuity thwarted. 


Thinking it over, there’s a lot to be said for STICKING 
TO HONESTY and to helping the Commission to 

give all who come under the Unemployment Insurance 
umbrella A SQUARE DEAL! 


A square deal requires that the rights of all shall be 
respected. Therefore abuse of Unemployment In- 
surance must, so far as this can be done, be wiped 
out. Unemployment Insurance is the right and 
responsibility of Canadians. 
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